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GLOSSARY OF TERMS

Dressed Lumber

Wood sawn lengthways from Logs, further processed by use of planes, etc.

Firewood Includes parts of trees made up into bundles or loads, or cut in a manner in which it is usual to
cut wood for burning, and all refuse wood generally, but does not include straight logs or poles
of any kind.

Fuelwood Wood in the rough, from trunks and branches of trees, to be used as fuel for purposes such as
cooking, heating and power production. Categories of Fuelwood are converted to Charcoal.

Non-timber All biological material, other than timber products, that may be extracted from natural

Forest Products

Piles

Poles

Posts

Primary Lumber

ecosystems, either for commercial purposes, for use within the household or for social, cultural
or religious purposes. Also known as Non-wood Forest Products.

Long straight pieces usually destined to be driven into the ground by impact.

Straight pieces of 5m or more in length taken from tree trunks. They are used principally to
support telephone, telegraph and electrical transmission lines and for scaffolding.

Round, hewn, squared or split wood, usually less than 3m in length, but possibly up to 5m, used
for fencing, guard rails and the like.

This includes Chainsawn Lumber and Lumber emanating from Portable Mills converted in the
forest and declared at first point of declaration as Primary Lumber.

Round Logs A bole or a large branch after felling. Under the ITTO definition it is referred to as Industrial
Roundwood.

Roundwood Wood in its natural state as felled or otherwise harvested, with or without bark, round, split,
roughly squared or in other forms. Roundwood includes spars, posts, poles (Wallaba) and piles
(Greenheart, Kakaralli and Mora).

Sawnwood Dressed lumber, undressed lumber, sleepers and pallets.

Shingles Squares of usually Wallaba (Eperua falcata) wood used to construct roofs and for panelling
purposes.

Spars Saplings 15-25cm in diameter.

Splitwood Comprises Paling and Vat Staves and Shingles.

Timber Includes a tree or any ligneous part of a tree whether standing, fallen or felled, and all wood,
whether or not sawn, split, hewn or otherwise cut up or fashioned.

Undressed Wood in the rough sawn lengthways from Logs.

Lumber

Wattles Saplings less than 8cm in diameter.




1.0 INTRODUCTION

This Report outlines the performance of the Forestry Sector in Guyana for the year 2013.
Production and export of various forest products based on Guyana Forestry Commission (GFC)
data are assessedincompari son with the previous y®eportds perfor

compares summary averages of domestic and export prices and sector employment levels.

In addition to production and export statistics, the Report also presents a summary of State Forest
lands allocation across concession classes (with areas classified according to GFC designated
use/size categories) for 2013 and t he Forest Sectords contribution (
of ficial nati onal stati st iicPRrgduct(@DPovey thenpash feur @)e a | Gr oss

years, using the new rebased and re-benchmarked series to year 2006.

Before addressing the Forest Sector in Guyana, a qualitative background summary, covering
changes/features and outlook in the local and international economies, is provided. This section
includes developments in the international tropical timber market with emphasis on the Latin

America/Caribbean region.

In the core report, Production data compares the volumes of various forest products by product
and species categories (where applicable), between 2012 and 2013, and across the Regions (as
designated for GFC purposes, and corresponding to the national counties of Demerara, Berbice

and Essequibo), by their respective sub-divisions grouped by Forest Stations.

Export data is analysed in terms of both volume and value for various product types, and the market

destination for the various products of this sector.



2.0 EXECUTIVE SUMMARY

Forest sector performance for 2013 compared with 2012 indicated that for Logs, Roundwood,
Sawnwood, Splitwood, Fuelwood, Veneer and Plywood, combined volume over 2013 increased
from 428,931m3 in 2012 to 473,039m?3 in 2013.

Primary Timber production rose by 10% from 428,931 m?3 to 473,039m? as volume increased for
Logs, by (9.79% from 277,446m? to 304,601m3). The increase in Logs offset the decrease in
Primary Lumber, which was the only product that recorded a decrease (2.53% from 75,586m? to
73,672m3). Roundwood quantities increased by (24.41% from 16,631m?2 to 20,690m3) followed by
Splitwood, Fuelwood, and a combined Veneer and Plywood increasing by 51%, 5% and 57%

respectively.

Essequibo was the reporting region that recorded the highest volume of Log production. Demerara
led in Lumber, Roundwood, Splitwood and Fuelwood. Greenheart continued to be the most
harvested species, followed by Wamara, Baromalli, Purpleheart, Kabukalli, Mora and Wallaba.
Among added value products, combined Plywood and Veneer production increased by 57%, from
22,321m3 to 35,109ms.

Export value for forest products for 2013 totalled US$39.6M, decreasing by a marginal 1% from the
previous yearo6s revenue of US$40. 07 M. Revenue from |
and 10% in value, whilst Sawnwood export also declined in volume by 4.76% but increase in
revenue by 1.5% from US$19.3M to US$19.6M. The majority of Gu y a nSawnsvood market in
2013 was seen within the Latin American/Caribbean region: Barbados and Trinidad and Tobago
providing the lead markets. Th e maj or mar k edgswa®to theGAsignaagiand mamely
India and China. Plywood totals were revenue of US$2.3M and volume of 4,714m3; revenue

increasing by 8.1% and volume by 8.5%.

Overall, export volume of Total Timber and Plywood decreased by 5.7% from 119,227m3 to
112,326mé, while revenue declined by a lesser margin of 1.5% from US$39.5M to US$ 39.003M.
For other (than Plywood) value added items (Secondary Processed Wood Products) export
revenue increased by 52.24% from US$0.203M to US$ 0.309M.



3.0 ECONOMIC ENVIRONMENT
3.1 The International Economy

3.1.1 Economic Growth

The global economy gained momentum at the end of 2013. In November 2013, global manufacturing
showed strong gains, with the total index reaching its highest level in 18 months. Most importantly, solid
performance of the overall index was driven by production and new orders, suggesting that the global
industrial sector could be expanding at an annualized pace of 5% and 6%; representing twice as fast as
the rate of 2013. Hence, these rapid gains are expected to extend into 2014. The global economy is
expected to grow at a pace of 3.2% in 2014 and 3.4% in 2015, compared with a 2.9% for 2013.1

According to the Global Economic Outlook, December 2013; the November global manufacturing survey
was led by the developed economies, particularly the United States where a broad list of industries are
reporting some of the best gains in orders and production of the current cycle. Meanwhile, global
manufacturing for emerging markets recorded no gains in November 2013, signalling that a significant

rotation in growth prospects may be in progress.

Western Europe emerged from recession in 2013, but growth prospects remain weak, as fiscal austerity
continued and the unemployment rates remain elevated. GDP in Western Europe is expected to grow by
1.5% in 2014. Growth in Japan has been boosted by a set of expansionary policy packages, but the effects
of forthcoming structural reforms remain uncertain and

rate is expected to curb growth. GDP is forecast to grow by 1.5% also in 2014.2

Though the global growth prospects look brighter, inflation remains low globally. This is likely to result in
more monetary accommodation in some areas. In Europe, for example, continued low inflation readings
and weak growth prospects will keep pressure on the European Central Bank (ECB) to make further policy
accommodations. As a result, it is expected that the ECB will lower the refinancing rate further in 2014. In
the United States, projections are based on the key assumption that the ongoing shutdown in the federal
government will be short-lived and the debt ceiling will be raised on time. Growth is expected to rise from
1¥2% this year to 2%2% in 2014 driven by continued strength in private demand, which is supported by a

recovering housing market and rising household wealth.

According to the World Economic Situation and Prospects (WESP) 20133, the economies of the least

developed countries (LDCs) continues to expand at a solid rate, with growth forecast at 5.7% in 2014 and

1 World Economic Situation and Prospects 2014
2 Global Economic Outlook, December 2014.
3 World Economic Situation and Prospects 2014



2015 following a growth of 5.4% in 2013. However, per capita GDP is expected to increase at only 3.2%
in 2014 and 2015, which in many LDCs will have only a limited impact on living standards, given the
widespread levels of poverty. Major obstacles for stronger economic and social development include

institutional deficits, a lack of infrastructure, and political instability.

In many large developing countries, including the BRICS (Brazil, the Russian Federation, India, China and
South Africa), economic growth has weakened considerably over the past two years and is now well below
the pre-crisis level. For 2013, weighted gross domestic product (GDP) growth in the BRICS is projected at
5.6 per cent, down from an annual average of about 8% during the period 2000-2008. In China, growth is
projected to decelerate slightly from 7%2% in 2013 to 7%% in 2014. Policymakers have refrained from
stimulating activity amid concerns for financial stability and the need to support a more balanced and

sustainable growth path.

According to Economic Commission for Latin America and the Caribbean (ECLAC)%, December 2013
report, Growth in Latin America and the Caribbean decelerated in 2013, to a pace of 2.6%, but is forecast
to improve to 3.2 and 4.1% in 2014. In South America, Brazil is still growing at a subdued pace, curbed by
weak external demand, volatility in international capital flows and tightening monetary policy. The expected
improvement in the outlook will depend on strengthening global demand. Private consumption has been

supportive of growth in many South American economies.

Growth in Mexico and Central America is expected to accelerate in 2014-2015, supported by better
performance of manufacturing exports and stable domestic demand, as well as structural adjustment.
Growth in the Caribbean has been hampered by weak external demand-for the tourism sector in
particulard and weaker commodity prices, but is expected to strengthen in the upcoming period. Among
emerging economies, declines and volatility in capital inflows have been most pronounced in Asia. While
growth in foreign direct investment (FDI) inflows to China seems to have resumed some strength recently,
portfolio equity inflows to India and Korea and non-bank credit flows to Indonesia have registered significant

falls. Latin America has also seen a notable retrenchment of inflows, mostly in portfolio equities.

Overall, growth in emerging market and developing economies is expected to remain strong at 4%2-5% in
201371 14, supported by solid domestic demand, recovering exports, and supportive fiscal, monetary and
financial conditions. Commodity prices will continue to boost growth in many low-income countries,

including those in sub-Saharan Africa.

4www.elac.org


http://www.elac.org/
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3.1.2 Flows to Developing Countries
According to the Economic Commission for Latin America and the Caribbean (ECLAC) 2013, foreign direct
investment (FDI) to Latin America displayed moderate growth in the first half of 2013, compared with the
year-earlier period in 2012. The thirteen countries of the region that provided data received US$102.951

billion dollars, which was 6% higher than the first six months of the previous year.

According to ECLAC, outward FDI flows (which reached historic highs in the three previous years) remain
highly volatile. Nevertheless, the expansion of transnational Latin American enterprises continues apace,

and amounts for the second half of the year are expected to exceed those from the first six months.

3.2 International Forestry Environment

3.21 International Tropical Timber Market Summary
There has been mixed results from various international markets for forest products with some markets

showing strong signs of growth whilst others have been reflecting decreased growth.

The European flooring sector is going through a major period of change and it is indicative of what is
happening in the wider European timber Industries. The flooring sector demonstrates how technological
i nnovation in other material sectors continues to put
too that the European wood sector is fighting back with initiatives focusing heavily on high product quality
and strong environmental performance. European demand for hardwood plywood manufactured in China
has been patchy during the second half of 2013. Various issues have contributed to uncertainty in this
market during the period. Freight rates have been very volatile. In August, China imposed a 6% VAT
requirement on both the costs incurred from ex-mill to FOB and on prepaid freight. In general, the market
has also continued to be affected by increased concern for legality verification following EUTR enforcement.
European importers are concentrating purchases on the larger Chinese mills better able to provide legality
documentation.

According to reports (EU FLEGT Facility Newsletter of Nov/Dec 2013.), the European Union and Indonesia
recently agreed on a draft action plan for the ongoing implementation of the VPA. Moreover, the Newsletter
also informed that Ghana and the EU reviewed the progress made by Ghana in developing its legality

assurance system, especially its verification protocols and wood tracking system.

An agreement between Forest Stewardship Council (FSC) Brazil and the Olympic organising committee for
Rio 2016 (Olympics) requires for all wood products used for event venues to be certified. Certified, in this
case is defined as complying with the FSC principles and criteria that go beyond the compliance with

existing law and is said to include workersérights, indigenous people issues and local communit y 6 s r i ght s.
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I n Japan, the housing sectors expanded beyond expecta
Infrastructures, Transport and Tourism; data revealed that the housing development that started in

November 2013 expanded beyond a n a | exdcmtibns and were higher than previously forecasted.

Devel opment in the economy and | egislative changes i mpsa
During the last quarter of 2013, reports revealed that of an over-supply of housing and a slowing of demand

for urban housing®. Since the beginning of 2003 I ndiads GDP gr
inflation was a modest 5% but during 2013 there was a
5% and inflation almost reached 10%. Against this economic backdrop, growth in the housing market has

weakened.

China continues to grow in retail sal es. Chinads i ndu
latest in a series of signals indicating that the Chinese economy is on a path to recovery. Factory output

rose 10% from a year ago and retail sales were up 13.7%.

3.2.2 Latin America
With the current fluctuations in currency and global market demand remaining volatile, Latin American forest

products companies are concerned aboutlong-t er m prof i tability. I n Brazil and
producers, the market outlook remains mixed, although uncertainty has not kept investors away. Instead,
many international players are positioning themselves in the region ahead of what they expect will be a

market rebound.

Seven percent of the timber sold in the world comes from Brazil, more specifically from the State of Para.
However, exports show some decline. Reports indicate that national furniture production fell by almost 2%
in September 2013 but for the first three quarters of 2013; there was a 3.2% increase in output compared

to the same period in 2012.

3.2.3 Mar ket Trends for Guyanads Timber Exports

For the year 2013, Guyanab6és main mar ket s ardddhe Latinog exp ol
America/Caribbean regions; with India and China being the primary destinations within the Asia/Pacific and
Trinidad and Tobago for the Latin America/Caribbean region. This spiralling demand in India and China is

attributed to their progressive growth in the International trade of these two emerging economies.

5 Tropical Timber Market Report, Volume 18, Number $j 115" January, 2014
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According to IMF World Economic Outlook October 2013, the IMF, the real GDP growth fort he Peopl ed s
Republic of China has been reduced to 7%2% for 2013 7 2014 as opposed to the previously projected 7.8%.

This slowdown is expected to reverberate across developing Asia, where growth is expected to remain

between 6¥4% and 6%2% in 201371 14.

The projections for real GDP growth in India have also been marked down significantly, with growth
foreseen at 3%:% in 2013 and about 5% in 2014. According to reports, some economies are seeing an

appreciable tightening of financial conditions because of the recent global reversal in capital flows.

In Latin America, projections assume that the recent re-pricing of stocks and bonds was largely a one-time
event, with currency depreciations partly offsetting the effect on activity of tightening financial conditions.
The recovery in Brazil is assumed to continue at a moderate pace, helped by the depreciation of the

exchange rate contributing to a pick-up in consumption, and policies aimed at boosting investment.

The Caribbean markets have a preference for dressed Sawnwood. Exports of Dressed Sawnwood
continued and positive earnings were noted. Shipments of Dressed greenheart earned FOB prices of
US$1,377 per cubic metre as against US$1,102 per cubic metre in the previous period. Similarly, Dressed
Purpleheart also made a notable contribution to overall earnings with an increase top end price of US$1,187
per cubic metre FOB as against US$1,060 in the previous year. The Caribbean and North America were

the main markets for this Undressed Greenheart Sawnwood.

Plywood exports resumed and favourable prices in the region of US$584 per cubic metre FOB were

achieved in the markets of the Caribbean and South America.

Roundwood export for the year 2013 has withessed a modest increase in the 2013 volume exported. This
increase can be attributed to a growing demand that exists for Roundwood on the North American market
and such trend is expected to continue in 2014. Roundwood (greenheart piles) FOB prices moved to as

much as US$565 per cubic metre for Caribbean, European and North American destinations.

Splitwood (Shingles) prices were acceptable at US$1,023 per cubic metre FoB with the Caribbean and

North America as the main markets supporting exports of these products.

3.3 The Guyana Economy

3.3.1 Economic Growth

The Guyana economy in 2013 grew by 5.3%, an increase from the previously year projected estimate of

4.8%. The agriculture sector recorded exceptional performance in the rice and forestry industries, while
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sugar and fishing reported declines. Mining & quarrying positive outturn reflected increments in gold and

diamond output whilst that of services was due mainly to improved performances in construction, financial

& insurance activities and wholesale & retail sub-sectors. Higher production of non-alcoholic beverages

and pharmaceuticals resulted in the manufacturing sect
was contained at 0.15% due to falling food prices.®

The Bank of Guyana Report further reports that the overall balance of payments deteriorated to a deficit of
US$145.6 million from US$50.5 million a year ago. The current account deficit was due to lower inflows of
current transfers and higher services payments. The capital account surplus contracted on account of
lower foreign direct investment and higher portfolio investment by private citizens. The overall deficit was
financed by a drawdown on the gross foreign reserves of the Bank of Guyana which amounted to US$732.0

million or 3.9 months of import cover.”

Guyanads o uns positivé for 204 3n although it is predicted that there will be moderate growth in
credit to the private sector.

3.3.2 The Forest Sector

Initially targeted to grow at 4.5%, the forest sector grew as anticipated. This was as a result of several
supporting measures implemented by the GFC to boost production, as well as high domestic and
I nternational demand f ocandLGnbgraThiagrawth is axpettedaivodghdun2gld,
with the emergence of a number of housing schemes and other developments. Among some of the main

areas of work embarked on or continued in 2013, are the following:

1. EU Forest Law Enforcement Governance and Trade (EU FLEGT)

Guyana further advanced engagement with the EU on a VPA

The 2" Negotiation session between the GoG and the EU on a FLEGT VPA, was held in Brussels from the
151 -18" July, 2013. This Negotiation was attended by 12 members of the NTWG, (the multi stakeholder
oversight body for EU FLEGT in Guyana), and one support staff of the GFC. During this visit, there was
also a presentation by the EU port authorities on what are some of the requirements for entry into the EU.

Coupled with this was also a meeting with the EU Civil Society groups.

6 Bank of Guyana Half Year Report 2013
7 Bank of Guyana Half Year Report 2013
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The 2nd Negotiation saw the discussion of key developments in areas on the Joint Roadmap for EU FLEGT
negotiations in Guyana and overall progress to date. Immediate activities of stakeholder engagement and

impact studies and assessments were also discussed.

Following the negotiations, stakeholder engagement sessions were held to update key stakeholder groups
on the outcomes of the second negotiations and the EU FLEGT process. A total of 98 stakeholders
attended these sessions with representation from Indigenous NGOs, the private sector, Government
agencies, and civil society representatives. These sessions were very interactive and allowed for open
discussion with stakeholders.

Technical Discussions Commence on the EU FLEGT VPA

Having commenced formal negotiations with the EU on a FLEGT VPA, in early February 2013, the NTWG
and the EU held its first joint technical meeting in February 2013, at which both parties started work on the

various aspects of the VPA with an aim to commencing drafting of key sections of the Agreement.

The priority technical activities that were discussed include: the legality assurance system for Guyana, as
well as aspects of the definition of forest legality and the wood tracking system. So far, based on initial
assessments conducted as well as existing programmes being implemented in Guyana, including but not
limited to Independent Forest Monitoring, Verified Legal Origin Certification at company level, and the
development of a framework for legality assurance previously started in 2006; the NTWG is exploring ways
in which Guyanabs existing systems for forest managemer
of custody management systems in place since 2001, can serve as a solid foundation for the VPA. This
approach is taken as a result of the results of the first negotiations held in December 2012 when the decision

was taken by both parties that the FELGT VPA should build, as far as possible, on existing systems.

As the formal effective date of the EU Timber Regulations (EUTR) approached in early March 2013, Guyana
has expressed plans to expand its communication efforts to local and international stakeholders, to share
details on the efforts made so far in the EU FLEGT VPA process, as well as details on existing system on
which the FLEGT VPA will build, that in its views, will fulfil the requirement of the EUTR through Guyana

current system of forest legality.

EU FLEGT Process takes Early Action on Engaging with Indigenous Communities

Stakeholder participation remains a core part of the EU FLEGT process in Guyana. In this regard, plans
are moving apace in two other critical areas of the VPA: the Communication Strategy and the
Assessment/Scoping of the Impacts of the EU FLEGT VPA in Guyana. The Sub Committee of the NTWG
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addressing the Communication Strategy and Impact Study (aimed as assessing the foreseen impacts of
the EU FLEGT VPA in Guyana at all levels of stakeholders), were able to make their inputs as it relates to

the Terms of Reference developed for these two pieces of work, at their statutory meetings.

To this end, a Workshop was held on 20-21st March, 2013 with the main aim of engaging indigenous
communities and villages, on the two areas. The Workshop saw the participation of 120 representatives
from indigenous stakeholders from thirty Indigenous communities, indigenous organisations and the
Constitutional Bodies for Indigenous people in Guyana. The Workshop was aimed at not only strengthening
the knowledge of these participants but also gather inputs on what are the most effective Communication
methods that can be considered, as well as the likely impacts the VPA is going to have, especially on those

persons who are directly involved in forestry operations in Guyana.

2. Independent Forest Monitoring (IFM)

Over the reporting period, the year 1 Audit of year 2011/2012 was concluded in the publishing of the Report
of Summary Findings (ovww.fdreste.go@&ELo6s website

The field mission for this audit was held in 2012 and over 2013, and various aspects of review and feedback
were executed on the findings of the draft report. This Year 1 Audit followed on from an Initial Scoping

Mission hel d in 2011 for which the Summary Findings

This first I ndependent Forest Monitoring (I FM)
system. The key objective was to assess the validity, reliabilty and ef fecti veness
system in assuring that stated purposes are fulfilled against a framework of accepted/agreed and

recognized quality standards. These standards included certain principles, criteria and indicators.

The audit revealed that 38 of the 45 indicators were met during the first IFM audit in July 2012. Only one
major (systemic) non-compliance was noted, while minor (non-systematic, limited impact in temporal and
spatial scale) non-compliances occurred in case of six other indicators. These indicators cover the areas
of traceability of lumber through the chain of custody, reporting on and monitoring of reduced impact

logging, and Annual Allowable Cut application.

The main audit conclusions of the Auditors (GFA Consulting Group) are as follows:

ar

e al

Audi t

of

GF C¢

T GFCbs gener al performance against the I FM criteria

seen as satisfactory and indicative of improvements made in the forest monitoring system in

Guyana. In case of most indicators, the audit team made observations indicating areas for

possible improvement and strengthening of GFC6b6s

sys
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1 Inresponse to the scoping visit in October 2011, the GFC has taken corrective action to address
many of the legal considerations and corrective action requests, which were raised and recorded
in the work breakdown structure in the scoping report.

o Clear improvements were noted in the monitoring reporting format, the finalization of the
FMD Manual of procedures, and the development of a FRMD Manual of Procedures.

0 The tag issuance and management and compounding databases have been improved
(transferred to SQL language) as well as the management of these databases.

0 A special unit was set up for the monitoring of large concessions, which should allow for
better strategic analysis and management of corrective actions.

0 The GFC has made a serious effort to increase the rate of submission of Forest

Management Plans and Annual Operating Plans.

As part of the process, a wide range of stakeholders were consulted. The consulted stakeholders expressed
confidence in the GFC system and its further enhancement being under the umbrella of the MNR&E.
Stakeholders stated as upsides that GFC has an effective system to manage the forest, which works well
outside titled (Amerindian) areas, that GFC has improved capacity, and that the monitoring system is quite

rigorous with relevant rules, with an excellent Code of Practice.

IFM Year 2 Field Audit Completed in 2013
Over the period, 31t October to 8" November, the year 2 IFM field audit mission was conducted. This

followed a similar approach to that used in the year 1 audit and this was successfully concluded.

The Report of the second IFM Audit will be finalised in 2014 and published onthe GFC6 s websi t e.

3. Implementation of Code of Practice for Processing (Sawmills and Lumberyards) Advances
in 2013

The Code of Practice for Wood Processing Facilities, launched in 2012, is a guiding document for sawmill
and lumber yards throughout Guyana. There is a monitoring checklist which is derived from certain aspects

of the Code of Practice for Wood Processing Facilities.

The implementation of the Code of Practice for Wood Processing Facilities is currently being done in
phases. Phase 1 was scheduled to be completed in 2013 where meetings were held with stakeholders
(Sawmill owners and Timber Dealers) and a copy of the Code of Practice for Wood Processing Facilities

was distributed to them. Phase 2 is expected to commence in (2014).

In the execution of the phase one process Sawmills and Lumberyards were assessed based on this

monitoring checklist. Compliance scores were then calculated from the findings at the individual sawmill or



17

lumberyard. These compliance scores would enable monitoring and evaluation staff to determine how much
more improvement is required to reach a desired standard of operation. Alternatively, if operators have
achieved 100% compliance it would be able to determine if the individual sawmill or lumberyard will maintain

their standard over time, after several visits.

4. Building Community Development within the Forest Sector

Following close to 13 years since its initiall aunch, the GFC6és community forestr:
expand its programme of work. This programme has gained significant support from stakeholders and has
encouraged the GFC to move forward and continue its efforts towards community forestry.The overall
objective of the programme as outlined in the Forest Act (2009) is to: fprovide communities with a means
of acquiring clear and secure rights to benefit from their local forests on a sustainable basis in order to help
meet local needs, stimulate income generation and economic development and enhance environmental

stability. o

More specifically through this initiative- Village Councils, communities or groups of individuals may apply
for and be awarded State Forest Permission concessions to operate on a commercial basis to improve
their livelihood and contribute to community development. Within the Programme there are 70 Community
Forestry Organizations (CFOs) operating on 128 State Forest Permissions which occupies 488,015
hectares of forest. These groups provide direct membership and employment for approximately 2,500 and
4,000 persons respectively; thus, providing direct and indirect means of earning a livelihood for members
of the various Associations and others residing in and around the respective concessions issued to these
Associations. Contribution to community development in the form of tangible donations is one of the main
objectives of CFOs. This component is addressed by most groups who over 2013 made significant
contributions to schools, hospitals and rehabilitation of roads and construction of homes for the less

fortunate.

GFC recognizing the importance of all stakeholders complying with the Forest Legislation, has conducted
numerous capacity building initiatives with CFOs in the areas of sustainable forest management practices,
community governance and administrative management and forest resource planning. Through these
sessions over 500 participants from 60 communities were trained. Additionally, some other initiatives
undertaken by the GFC included establishment of community extension programme in an effort to build
capacity of Community Forestry Organizations to manage their forest resources and to take advantage of
forest based employment opportunities near their communities. Training on operational procedures and

forest regulations are done on a consistent basis by extension officers.

With the increased interest in the Community Development Programme and the successes that this

Programme has been showing so far in directly impacting on the livelihoods of community members, it is



18

expected that this Programme will continue to be a priority areaunderthe Co mmi ssi onés Wor k Prog

5. Encouraging Added Value Activities through the National Log Export Policy

In 2009, following a consultative process, a National Log Export Policy (2009-2011) was instituted that saw
a phased approach taken, to a graduated increase in the rates of export commission on targeted species
of logs that have been reflecting high volumes of export in log form, and that have been demanded or has

the potential to stimulated demand in manufactured wood products.

Through this Policy, which expired in December 2011, a number of species that were in demand for added
value end uses that were being exported in log form were subject to the increased rates of export

commission. This Policy came to an end in December 2011.

A new policy was developed by the GFC and is currently in effect. This Policy covers a 3 year period

commencing 2012. In 2013, the Policy took effect, the second year of implementation.

This policy document is recognized in a significant way to further improve the performance of the sector of
adding more value to forest products and to contribute positively towards the economic development of

Guyana forest sector.

6. REDD+ Readiness Activities Further Advanced in 2013

Year 3 Forest Area Change Assessment Completed
In 2013, GFC advanced work on the third annual assessment under the Monitoring Reporting and

Verification System for REDD+. This was competed for assessment year 2012 and concludes on
deforestation and drivers of forest change for year 2012. Forest change was determined using high
resolution 5 m imagery for the whole of Guyana, the first country in the world to successfully implement this
as part of an annual forest monitoring system. The use of a national coverage of 5 m imagery is a significant
improvement over Year 2 which used a combination 5 m and 30 m imagery to achieve national coverage.
This improvement has allowed the boundaries and the drivers of change to be mapped with greater
certainty. I'n 2012, as pl arevakaed GinyRapidEyed miinmgeyy.st ar ea wa:!

Forest change of forest to non-forest excluding degradation between 1 January 2012 and 31 December
2012 (12 months) is estimated at 14 655 ha. This equates to a total deforestation rate of 0.079%. This rate
of change is higher than Year 2 period (15 months) which was reported as 0.054%. The area of degradation
as measured by interpretation of the 5 m RapidEye satellite imagery in the 2011 assessment was 5 467 ha.
This has reduced in 2012 to 1 963 ha.
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The main deforestation driver for the current forest year reported (Year 3) is mining (including mining
infrastructure) which accounts for 93% of the deforestation in this period. A majority (83%) of deforestation
is observed in the State Forest Area. Most of the change is clustered around existing road infrastructure

and navigable rivers.

Independent Third Party Verification of REDD+ Reporting

Over the period November 21-26, 2013, independent third party verification of Interim REDD+ Performance
indicators under the Guyana-Norway REDD+ partnership was undertaken by DNV. The indicators under

focus were:
1.1 Gross deforestation 2.3 Carbon Loss as indirect effect of new infrastructure
2.1 Loss of intact forest landscapes 2.5 Emissions resulting from illegal logging

2.2 Forest Management 2.6  Emission resulting from forest fires

The final verification report is expected in the first quarter of 2014 and from all indications will confirm the

findings of the Interim Measures Report.

7. Capacity Building on REDD+ in Guyana

In continuing work on the implementation of REDD+, an important component advanced over the review

period is in the area of stakeholder outreach and capacity building. Over the period under review, the

Guyana Forestry Commission coordinated stakeholder engagement and awareness sessions on REDD+,

and related areas including Guyanabds engagement with t
Trade (EU FLEGT) and the Forest Carbon Partnership Faci
and Verification System (MRVS). This process continues to be undertaken through a continuous, interactive

two way process of outreach programmes, consultations and dialogue, incorporation of ideas and effective

dissemination of relevant information.

Over the first half of 2013, twelve (12) workshop clusters were held throughout Guyana at Mabaruma,
Kwebana, Santa Rosa, Anna Regina, Parika, Annai, Kwakwani, Linden, Kamarang, Soesdyke, Bartica and
Georgetown. These sessions targeted communities, forest associations, miners, non-governmental
organizations, government agencies, women and youth groups. A total of 90 communities and associations,

10 NGOs and 12 government agencies participated in these sessions.

Each session lasted a period of two days, during with time the facilitator and team were able to discuss in

detail, the topics listed above (7-paragraph1), enabl i ng and buil ding participant
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Breakout groups for group discussions were held, which was integral to encouraging stakeholder

engagement, participation and feedback on the areas being discussed.

8. Training in the Forest Sector

The Forestry Training Centre Inc. (FTCI), the main training institution in Guyana for forest sector training in
SFM and RIL, as well as forestry industry development, has had a successful year in 2013, training 228
persons, and within the average number of persons (292 persons) trained per year over the past five years
(2009-2013). FTCI invested in staff training to create capacity to offer additional courses in wood utilization
and to better align itself with other vocational institutions that are part of the council for Technical &

Vocational Education and Training, Ministry of Education.

The organization created critical linkages with two new organizations during the year, namely: he Board of
Industrial Training, Ministry of Labour, and UNDP (GEF Small Grants Programme). These collaborative
efforts contributed to the training output in 2013 and will see improved training output in 2014. FTCI
consulted and shared training materials with the administrators of the newly established Guyana Mining
School & Training Centre Incorporated. FTCI will share its field facility with that institution in 2014, if

necessary.

FTCIl is in its 12" year and continues to forge a niche for itself within the forestry sector as well as the
vocational training and education landscape in Guyana. The same collaborative approach between a
number of agencies that developed FTCI continues to foster relationships with new agencies that offer
training opportunities for operatives in the forestry sector, for example UNDP (GEF Programme) and the

Board of Industrial Training, Ministry of Labour

FTCI has access to 6,500 hectares of most intact forests though some 500 hectares have been logged or
subjected to mining. This resource is unencumbered by any other kind of land use and there are ample

opportunities for research into new or alternative forest management or practices.

A number of current and emerging developments augur well for the centre. Current emphasis on
environmental responsibility at the operational level, climate change initiatives, and the dynamic nature of

sustainable forestry management all support the need for responsible forestry practices and research.

RIL Training/Extension

For 2013, 228 persons were trained via 18 courses covering eight training courses. Two training events
were significant. Firstly, eight post graduate students from the SEES Faculty, UG did practical work at FTCI

field camp for the first time. FTCI expects that the trend will continue.
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Secondly, FTCI signed a Memorandum for Cooperation with the Board of Industrial Training, Ministry of
Labour, to support forest based skills devel opment wit
Youth Empowerment.

Manuals
Work on three manuals commenced during the year:

1 Treeldentificationand For est BTrdedurseried fBrComamsirities

1 Cost Control in forest harvesting and road construction

These will be completed in 2014
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34 Contribution to GDP
In 2010, the Bureau of Statistics introduced a new series of Gross Domestic Product rebased and re-

benchmarked to year 2006, replacing the series based in 1988. The table below shows the trend of GDP
over the past 8 years. This statistic is taken as a measure of primary production of Logs, Sawnwood,
Roundwood and Splitwood. As such, total forest sector contribution that included added value forest
products, (including plywood, furniture, and building components, etc.) tally to a higher percentage

contribution. This additional aspect of forest sector contribution is recorded under the Manufacturing sector.

Table 1: Contribution of the Forestry Sub Sector to GDP and Agriculture Sector

Agriculture ~ Forestry Agriculture
Year GDP Sector Sub Sector GDP Sector
2006 262,880 62,779 10,958 4.17% 17.45%
2007 281,335 63,131 10,331 3.67% 16.36%
2008 286,896 61,280 8,927 3.11% 14.57%
2009 296,417 62,060 9,161 3.09% 14.76%
2010 309,373 65,514 10,238 3.31% 16.12%
2011 326,194 65,199 9,289 2.85% 14.25%
2012 341,905 67,579 8,886 2.6% 13.15%
2013 359,758 69,151 9,330 2.6% 19.22%

Source: Bureau of Statigtdst@ Constant 2006 Prices

According to the new statistics,the For e st Sect or 6s contri bution towards GDPF
relatively stable since 2011 at the 2.5% mark, and is expected to remain that way for 2014. In terms of the
Forest Sectordés contribution t owar dadbeéehamnsistgntlyialmovel t ur e C:

the 14% mark with small changes over the time series examined.
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4.0 FORESTRY SECTOR STRUCTURE

4.1 Land Allocation Breakdown
State Forest Permissions (SFPs) are granted for 2 years for an area no more than 8,047 ha; Wood Cutting
Leases (WCLs) are granted for up to 10 years of an area between 8,047 ha and 24,000 ha; and Timber
Sales Agreements (TSAs) are granted for a period up to 30 years for an area in excess of 24,000 ha. All
leases are renewable subject to compliance with the terms of the agreement. State Forest Exploratory

Permits (SFEPs) are granted for 3 years and is the precursor to a TSA and WCL.

Table 2: Summary of Land allocation within the Forestry Sector (as at 315t December 2013)

% % %
CLASSIFICATIONS COUNT Area (Hectares) Total
Area Type ) State Fores
Allocation
PRODUCTION LANDS
State Forest Permits (SFP) 507 1,923,135.00  27.87 27.88 15.26
State Exploratory Permits (SFEP) 9 861,018.44] 12.48 12.48 6.83
Wood Cutting Leases (WCL) 1 21,267.27] 031 0.31 0.17
Timber Sale Agreements (TSA) 26 4,073,569.2  59.03 59.06 32.31
Total Production Area Allocated by GFC 543 6,878,990.00 99.68 99.74 54.57

PERMANENT RESEARCH AND RESERVES

GFC Forest Reserves 11 17,797.40
Total Forest Allocated (Management by GFC) 6,896,787.4(Q
Unallocated State Forest Estate 5,709,212.60
Total State Forest Estate 12,606,000.0¢

PROTECTED AREAS

lwokrama 1 371,680.80

Kaieteur National Park 1 61,091.00

Other Protected Areas (Shell Beach and Kanuku
Mountains)

2 730,300.00
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Sector activity licences are valid for one (1) calendar year only; continued activity at these operations

requires annual renewals.

Table 3: Number of licenses issued to the Forestry sector in 2013 compared to 2012

Comparison - Year: 2013 & 2012

GFC Reporting Divisions

Activity/Licences Annual Demerara | Essequibo | Berbice l\\/l\(/)ergt] Total
2013 64 61 49 3 177

Sawmill 2012 64 63 36 5 168
2013 98 76 63 26 263

Sawpit 2012 93 68 50 24 235

2013 10 8 5 0 23

Permit to Erect Sawmill 2012 15 14 1 37
Timber Dealers No AU < 2 1 Ll
storage 2012 10 2 1 21

2013 41 7 22 0 70

Timber Dealers Export 2012 41 4 20 0 65
Timber Dealers 2L L 21 0 £ L
Lumberyard 2012 94 28 35 3 160
2013 12 4 15 0 31

Timber Depot 2012 7 2 13 1 23
2013 3 1 0 6

Timber Path 2012 4 3 1 12
2013 23 4 1 0 28

Charcoal 2012 26 6 1 0 33
2013 5 8 4 0 17

Firewood 2012 6 2 0 13
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25

The Production Table below shows the production level for various forest products over 2013. The

production aspect is related to utilization of forest resources as reported based on Timber Products (Logs,

Sawnwood, Roundwood, Splitwood, and Fuelwood) and Non-Timber products (Wattles and Manicole

Palm).

Table 4: Total production for the Forestry Sector in 2013

PRODUCTS Unit 2012 2013 % Change
TIMBER PRODUCTS
Logs m3
Special
Category 80,463.25 85,097.35 5.76
Class 1 95,851.12 121,070.59 26.31
Class 2 55,172.94 56,435.23 2.29
Class 3 45,959.51 41,998.42 -8.62
Total Logs 277,446.82 304,601.60 9.79
Roundwood m3
Greenheart
Piles 11,136.22 15,787.91 41.77
Kakaralli
Piles 1,564.31 765.02 -51.09
Mora Piles -
Wallaba
Poles 1,875.29 2,271.41 21.12
Posts 1,916.65 1,889.71 -1.41
Spars 138.88 290.72 109.36
Total Roundwood 16,631.36 20,690.92 24.41
Primary (Chainsaw) Lumber m3
Special
Category 11,746.13 13,099.52 11.52
Class 1 40,676.50 40,014.82 -1.63
Class 2 11,212.62 11,398.76 1.66
Class 3 11,951.19 9,159.78 -23.36
Total Primary
Lumber 75,586.44 73,672.88 -2.53
Splitwood m3
Paling Staves 99.03 126.87 28.11
Shingles 61.62 116.16 88.48
Total Splitwood 160.89 243.03 51.27
Fuelwood Charcoal m3 12,5633.41 11,652.26 -7.03
Firewood m3 24,253.96 27,071.80 11.62
Total Fuelwood m3 36,787.37 38,724.06 5.26
NON- TIMBER FOREST PRODUCT]
Wattles pieces 420,370 375,146.63 -10.76
Manicole Palm pieces 1,827,385 1,576,340 -13.74
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51 Production Volumes

Production volume for the range of forest products increased in 2013 when compared to 2012. Forest
products are placed in categories of Logs, Roundwood, Sawnwood, Splitwood Fuelwood and Plywood and
Veneer. For the period January to December 2013, total combined production of these products increased
by 10.28% when compared to the volume recorded in same period of 2012. A total of 473,039m? timber

forest products was produced in 2013 as compared to the total of 428,931m3 produced in 2012.

5.2 Log Production

521 Monthly Log Production

Total logs production for 2013 was recorded as 304,601m3, representing a 9.79% increase over recorded
2012 Logs production of 277,446m3. Special Category Logs increased in production by 5.76%, moving
from 80,463m3 to 85,097m3. Class 1 Logs showed a significant increase of 26.31%, followed by a recorded

increase for Class 2 Logs; production volume of Class 3 Logs fell by 8.62%.

The increased production level was driven by high volumes of Kabukalli, Mora, Wamara and Wallaba being
harvested. For Class 1 Logs, which increased by 26.31%, moving from 80,463m3 in 2012 to 85,097m3 in
2013, Wamara, Kabukalli, Mora and Tauroniro were the main species in this category. In the Class 2
category with production increase of 2.29%, the main species harvested in this category were Wallaba
Muniridan and Keriti Silverballi. Log production over the review period reveals a stable and consistent

production trend similar to production of 2012.

Figure 1: Graph Showing Monthly Trends in Log Production for 2013 and 2012
Monthly Trend in Log Production 2013 and 2012 (in m?3)
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5.2.2 Log Production by GFC Reporting Regions and Forest Stations

Within Essequibo, which holds the majority of State Forest Lands and allocated production areas,
production volume was recorded at 121,124 m3 or 44% of the total country production. The majority of this
production volume was recorded at the Buckhall station which accounted for approximately 19% of total
logs harvested. This was followed by production coming from Winiperu, Parika and Supenaam with 5%,
3% and 2% respectively. In Berbice the majority of Logs produced were declared at Unamco, Springlands
and New Amsterdam with 12%, 6% and 4 % respectively. In terms of production coming from the Demerara
reporting region, the majority of Logs produced were reported in the Mabura and Georgetown stations

which accounted for 6% and 3% of total Logs produced in 2013.

5.2.3 Monthly Production of Primary Lumber

Production of Primary (Chainsawn/Portable Mill) Lumber for 2013 was 73,672m3 a 2.53% below the

previous year quantity of 75,586m3.

Total Sawnwood produced over the review period reveals a steady and consistent trend with production
being above the 3,000m? and topping the 4000m?3 mark in most cases, except for the slow start in January.
However, although there were increases in some months, and some fluctuations, there was an overall lower
production level, by 2.53%, at the close of 2013 when compared to 2012.The main species used for Primary
Lumber production in 2013 were Greenheart, Purpleheart, Tauroniro, Kabukalli, Keriti, Mora, Bulletwood,
Wamara, Simarupa, and Wallaba. Primary lumber is the primary source of raw material inputs for local

production and consumption.

Figure 2: Graph Showing Monthly Trends in the Production of Primary Lumber in 2013 and 2012
Monthly Trend in Lumber Production 2013 and 2012 (in m3)
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The graph above gives a visual representation of the monthly trends in Primary Lumber production for 2012
and 2013. As mentioned above, the general trend is one of increasing lumber production throughout the
year, although slightly below that of 2012 in some months, and marginally lower than 2012 in terms of

overall total volume.

5.2.4 Primary Lumber by GFC Reporting Regions and Forest Stations

In 2013, Demerara, recorded 24,506m?3 or 48% of total Primary Lumber production from State Forest,

followed by Essequibo (19,493m?3: and then Berbice (6,620m3).

The station recording the highest production levels were Georgetown (7,911m3) and Soesdyke (8,505m?3);
in Demerara- Mabaruma (7,772m3); Parika (3,780m?), and Supenaam (3,604m?3) in Essequibo; and

Unamco (3,286m3) and New Amsterdam (2,405m?3) in Berbice.

53 Roundwood Production

Production of Piles, Poles, Posts and Spars are recorded under the product category Roundwood. Piles
produced were primarily of the Greenheart species with few being Kakaralli, while Poles, Posts and Spars

were derived mainly from the Wallaba species.

Figure 3: Graph Showing Monthly Trends in Roundwood Production for 2013 and 2012
Comparable Roundwood Production for 2013 and 2012 (in m?3)
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In 2013 Roundwood production totalled 20,690m?, 24.41% more than the 14,756m? produced in 2012,
despite a 51% and 1.41% (from 1,564m? to 765m? Piles), (1916m?3to 1889m? Post) reduction in Kakaralli
Piles and Wallaba Posts respectively. The overall increase in Roundwood production for the period was
spread across the various products in the Roundwood category but was mostly attributable to Greenheart
Piles recording a production level of 11,136m?3 in 2012 and rising to 15,787m?3 in 2013, reflecting a significant

increase by 41%.

Other products within the Roundwood category that recorded increase were Wallaba Poles and Spars, with
production quantities of 2,271m? and 290m?3 a 21.12% and a 109% increase over the corresponding year

totals respectively.

The graph above gives a visual representation of comparable Roundwood production in 2012 and 2013. In
terms of reporting stations, the main stations in Demerara recording production of Roundwood were
Soesdyke (2,311m3), Linden (1,984m3) Georgetown (1,434m3) and Ituni (1,008m?3) in Demerara while
Parika (900m?) and Supenaam (783m?) led Roundwood output in Essequibo. Unamco was the main station

in Berbice with 5,600m? of Roundwood production.

Figure 3.1: Greenheart Piles Production 2013 and 2012 (in m3)
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From the graph above it is evident that the trend of all Roundwood, and in particular, Greenheart Piles, was
one of a general increase throughout 2013, with a small declines only in February, March and May. The
decline in these particular months coincides with poor weather conditions. The spike in production
particularly in the latter half 2013 is attributed to the continued high demand from construction projects

across the country.
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5.4  Splitwood Production

Splitwood refers to Staves (Paling Staves and Vat Staves) and Shingles, all usually produced from the

species Wallaba.

For 2013, primary Splitwood totalled 243m3, compared to 160m?3 produced for the same period last year,
an increase of 51.27%. Production of Paling Staves increased by 24%, from 99m3to 127m? while Shingles

increased by 88% from 61m3 to 116m?.

Figure 4: Graph Showing Monthly Trends in Splitwood Production for 2013 and 2012

Splitwood Production for 2013 and 2012 (in m?)
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Demerara has been the main reporting region recording Splitwood production. Within Demerara the
reporting station of Soesdyke and Linden stations recorded the highest volumes for Paling Staves, and

Shingles.

55 Fuelwood Production

Two products are covered under this category namely: Charcoal and Firewood. The figure below displays

a graphical representation of Fuelwood production for 2013 and a year to date comparison.

Production of Fuelwood increased 5.26% from 36,787m?2 in 2012 to 38,724m?3 in 2013. However, output of
Charcoal when compared to levels recorded in 2012 reduced by 7.03% from 12,533m? to 11,652m3.

Traditionally, all Charcoal was recorded in Demerara, but there been a few instances with production
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recorded in Essequibo notably from the Bartica Station. In Demerara the main producing station has been

Soesdyke.

Firewood Production in 2013 recorded an increase of 11.62% moving from 24,253m? in 2012 to 27,071m3

in 2013. Production of Firewood was mainly recoded in the reporting stations in Demerara and Essequibo.

Figure 5: Graph Showing Monthly Trends in Fuelwood Production in 2013 and 2012

Fuelwood Production for 2013 and 2012 (in m3)
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5.6 Plywood and Veneer Production

Plywood and Veneer production, (which is produced from production volume in the Log category), for 2013
of 16,166m3 and 18,943m?3 respectively, and represents an increase by 52.84% and 61.3% over the 2012
levels of 10,577m?3 and 11,744m3. Over the review period Barama Company (the main manufacturer) has
maintained a consistent level of production volume of Plywood and Veneer exceeding 2,000m?3 for most

months of 2013.

For the first quarter of 2013, monthly Plywood production was recorded below that of its 2012 quantities.
According to Barama, the declines experienced for the period January to April (of 2013) were due to major
repairs to the boiler at Buckhall Veneer operations. With the recommencement of operations after this

repair, Veneer and Plywood production for 2013 grew significantly above that of recorded 2012 quantities.
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Figure 6: Graph Showing Monthly Trends in Plywood Production for 2013 and 2012
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The line graph above depicts Plywood production for the year 2013 and that of the corresponding period of
2012.

5.7 Non-Timber Forest Products

Non-Ti mber Forest Pr odu cdategory df prédiects,sodher than fprémary and seeondary
timber products, derived from forest resources. These include Wattles, Manicole Palm, Mangrove Bark,

Palms and Latex (Balata).

The quantities depicted in the table below present the total quantities of Manicole Palm, Mangrove Bark

and Wattles, and do not include product such as Palms and Latex (Balata).

Manicole Palm (Heart of Palm) for 2013 totalled 1,576,340 pieces, representing a decrease by 13.74% over
that of 2012 volume of 1,827,385 pieces.

Wattles output also recorded a decrease in 2013 of 10.76% over that of 2012. Production of at the end of
December 2013 was recorded as 375,146 pieces, as against its year to date quantity which was recorded
as 420,370 pieces.
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Figure 7: Maincole Palm Production for 2013 and 2012

Manicole Palm Production for 2013 and 2012
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Comparative Production Volume Analysis

The graph below shows the general trend of forest production by product categories. Over the period 2013,
there has been a general increase in all the products except for Primary Lumber. Logs production increased
by 9%; followed by Roundwood 24.41%, Splitwood 51.27%, Plywood 52.84% and Veneer 61.30%.

Figure 8: Production Volume Analysis
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6.0 Employment & Domestic Prices
6.1Employment

Table 5: Employment estimates for the Forestry Sector for 2012 and 2013

Logs 12,112 12,455 2.8%
Sawmilling 4,200 4,325 2.9%
Timber Dealership (Lumberyards) 1,377 1,421 3.2%
Plywood and Veneer 275 290 5.5%
Manicole Palm 725 690 (4.8%)
Other* 3,024 2,956 (2.2%)
Total 21,713 22,137 2%

* Other: includes activities in Furniture, Building Components, Craft, Utensils/Ornaments, Firewood, Charcoal and Conservation.

During 2013, employment within the sector increased moderately is some areas. The largest percentage

increase in employment was seen in the Plywood and Veneer categories, along with Sawmilling and Timber

Dealership (Lumberyards) sub sector, over the review period. This pattern suggests a probable increase in

domestic consumption of Sawnwood (lumber) during the year. However, there was decrease in the

employment in Manicole Palm/Cabbage sector. This is mirrored in the low production level of Manicole

Palm over the 2013 period as compared to the 2012 period.



6.2 Domestic Prices

Table 6: Average domestic price for Timber and Plywood in 2008 to 2012

35

2009 2010 2011 2012 2013 %
Change

over
PRODUCT G$ US$ G$ Us$ G$ US$ G$ US$ G$ Us$ 2012
Logs 32,067 | 160.34 | 19,384 | 96.92 | 33,040 | 165.2 | 36,050 | 180.25 | 46,088 [ 224.82 25%
Sawnwood * | 44,412 | 222.06 | 57,973 | 289.87 | 70,142 | 350.71 | 80,302 | 401.52 | 133,600 | 668.00 72%
Dressed 51,676 | 258.38 | 66,184 | 330.92 | 77,138 | 385.69 | 85,046 | 425.73 | 138,057 | 673.45 58%
Undressed 35,787 | 178.94 | 50,976 | 254.88 | 69,084 | 345.42 | 75,559 | 377.80 | 108,660 | 530.05 40%
Roundwood | 22,667 | 113.34 | 42,500 | 212.5 | 47,856 | 239.28 | 52,907 | 264.54 | 79,224 | 386.46 46%
Splitwood 41,343 | 206.71 | 42,372 | 211.86 | 43,081 | 215.41 | 44,175 | 220.88 | 50,248 | 245.11 11%

Fuelwood 4,760 23.8 4,760 | 23.9 4,984 |24.92 |5,431 27.16 | 5,533 26.99 (0.6%)

* Row indicates combined average for Dressed and Undressed Sawnwood

** Average 2013 Exchange Rate:
G$205 = US$1

Prices increased in 2013, for all products with the exception of Fuelwood. When compared with 2012, prices

of Logs increased 25%, in 2013. The increase in Logs prices follows the increased demand from the local

market for timber destined for building and construction.

Sawnwood prices recorded the largest increase by 72% over the review period, where Dressed Sawnwood

shows the largest increase for the period under review and recorded a 58% increase when compared to

the corresponding period of 2012. It must be noted that the local housing boom which has created an

increase in the demand of lumber, contributed significantly to this high percentage price change.

Roundwood and Splitwood average prices increased marginally over their 2012 level by 46% and 11%

respectively.
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7.0 EXPORTS

7.1  Exports summary

The export volume of Timber and Plywood for 2012 (112,327m?3) has decreased over the 2012 total by
5.79% in volume mainly on account of the decline in log exports in 2012 by 7.55% as compared to the
previous year. Export value for 2013 was US$39.63M and represents a marginal decrease over the 2012
(which was US$40.07M) total by US$0.44M (or 1.11%). Even though total export volume of Sawnwood
decreased by 4.76% over 2012, the total export value for Sawnwood reflected an increase in 2013 by 1.55%

in terms of value when compared to 2012.

The export of Roundwood recorded an increase for 2013 from an export quantity of 6,097.52 m3 in 2012
to 6,380.28m2 in 2013, representing a 4.64% increase. A detailed analysis revealed that the export of Piles

and Poles have increased moderately when compared to that of 2013.

Export volume of Splitwood and Plywood recorded a decrease of 7.92% and an increase of 8.53%
respectively, in volume. In terms of value, the export of Splitwood showed a moderate reduction by 1.20%;
whilst the export of Plywood increased by 8.01% when compared with the year of 2012. The export of
Plywood continued to increase incrementally over 2013; since Barama Company Limited restarted
production activities in early 2011 following the brief hiatus in production. The export quantity of Plywood is

expected to increase further, as production momentum remains buoyant throughout 2013.

Value Added Products, which comprise of products such as furniture, building components and
mouldings, exported 40.60% higher in 2013 when compared to that of 2012. The largest increase in terms
of value was found in the building components and mouldings categories. Analysis of products such as
Fuelwood and other Non -Timber Forest Products when compared to 2012, saw a decrease in export

values of 8.52% and 48.79% respectively.

Export Prices for forest produce have increased in terms of general price level. For Guya
products, average log price reflected an increase of 1.4% over the prevailing average price levels at 2012.
Sawnwood category has recorded a 6.6% increase over that of 2012 prices. Roundwood recorded a
positive average price trend as well, with an 11% increase over the 2012 level. Within this category
Greenheart Piles has seen a very high price increase. Additionally, Splitwood and Plywood both recorded

average export price levels increase of 2% and 3.35% respectively.

na

o



Table 7: Export Summary
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Year 2013
(Compared to Jan-Dec (2012)
Jan-Dec 2012 Jan-Dec 2013 % Change Over

PRODUCT Volume Value Volume Value Jan-Dec 2012

m3 Uss$ m3 Us$ % Vol % Val
Logs 82,875.21 13,926,410.67 76,615.79 12,451,749.35 (7.55) (10.59)
Sawnwood 23,976.60 | 19,375,960.18 | 22,835.09 | 19,676,530.60 (4.76) 1.55
Dressed 8,266.86 9,536,556.49 7,757.95 9,172,635.37 (6.16) (3.82)
Undressed 15,709.74 9,839,403.69 15,077.14 10,503,895.23 (4.03) 6.75
Roundwood 6,097.52 2,348,129.57 6,380.28 2,774,713.41 4.64 18.17
Splitwood 1,934.48 1,751,795.03 1,781.22 1,730,696.43 (7.92) (1.20)
Plywood 4,344.08 2,193,745.76 4,714.50 2,369,415.27 8.53 8.01
TOTAL TIMBER & PLYWOOD 119,227.89 | 39,596,041.21 | 112,326.88 | 39,003,105.06 (5.79) (1.50)
Furniture (pcs) 154.00 20,196.40 250.00 52,896.32 62.34 161.91
Building Comp. (pcs) 2,201.00 131,342.12 3,336.00 177,579.41 51.57 35.20
Mouldings (m) 19,663.25 38,874.92 27,373.19 79,028.30 39.21 103.29
Pre-Fabricated Houses (pcs) 1.00 12,883.63 - - - -
OTHER(than Plywood) VALUE
ADDED 22,019.26 203,297.07 30,959.19 309,504.03 40.60 52.24
Fuelwood (m3) 9,297.07 214,297.07 8,164.33 196,480.92 (12.18) (8.52)
Other i Craft, Ornament (pcs) 10,269.00 19,512.97 10,211.00 99,856.25 (0.56) 411.74
Non - Timber Forest Products
(pcs) 2,346.00 38,117.00 1,264.00 19,519.50 (46.12) (48.79)
OTHER PRODUCTS 21,912.07 272,421.01 8,441.50 315,914.67 (61.48) 15.97
TOTAL EXPORT VALUE 40,071,759 39,628,523.76 (1.11)
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7.1.1 Log Exports

The total volume of logs exported in 2013 recorded a decrease of 7.55% in export volume and a decrease in
value of 10.59% when compared to total volume and value exported in 2012. A total volume of 76,616m? logs
was exported in 2013 and recorded an export value of US$12,451,749 as compared to the 82,875m3 exported
in 2012 and at a value of US$13,926,411.

Class One (1) Category of Logs has been the main log export group accounting for 47,730 m3 or 62.29% of
total Logs exported thereby, recording an export value of US$4,659,172 or 37.42 % of all logs export. However,
when compared with 2012, this represents a 4.59% decrease in volume and a 31.16% reduction in value when
compared with 2012 Class 1 export.

Log Production and Export

The graph below illustrates the surplus of log production over exports over the 2013 period. The peak month

for log production was December whilst the log export peak was seen in November.

Figure 9=~ Log Production & Export Volume Comparison for 2013
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The percentage of Log export value of total export revenue recorded a moderate decrease of 10.59% when
comparedto2012.Guyanads main expor t imthkerAgiaPacific regioh particularly China b e
and India; two main developing economies with the highest growth rate over the past several years.
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7.1.2 Sawnwood Exports

The export of Sawnwood for the year 2013 amounted to 22,835m? which is equivalent to US$19.68M; this can
be compared to 23,977m?3 or US$19.38M of the previous year 2012. In terms of export volume and value, this
saw a modest reduction by 4.76% and an increase by 1.55% respectively. The higher percentage increase in
revenue is as a result of the average prices for the various Sawnwood categories being higher than that of
2012. The highest export volume and values were obtained from undressed Sawnwood, accounting for 33.97%

of all Sawnwood export volume and 46.62% of export total Sawnwood value.

Special Category Sawnwood contributed the largest percent share of all Sawnwood lumber exports,
accounting for 59% of volume and 61% in value. This was followed by Class 1 Lumber amounting for 30% of

volume and 32% of value of the product category.

The graph below depicts a visual representation of the percentage share by various Sawnwood categories and
their contribution to the Sawnwood export category. The Special Category shows consistently high levels of
volume and value of export when compared with the Special Category in 2012 which was recorded as 49% of
volume and 51% in value. This was followed by Class 1, which consists of a range of lesser utilised wood

species and which continues to gain momentum in the local and international markets.

Figure 10: Graph showing the Volume and Value for Sawnwood exported in 2013
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7.1.3 Roundwood Exports

The exports of Roundwood for 2013 increased by 4.64% in volume, and to a greater extent in value, by 18.17%,
when compared to 2012. Export volume increased from 6,098m?2 in 2012 to 6,380m3 ™" 2013. In terms of value,
Roundwood recorded US$2.77M in export value in 2013 as against US$2.34M in 2012. Within the Roundwood
category, there are three sub products that were exported over the review period, namely Piles, Poles, and
Post.

The Graph below shows the distribution of Roundwood product export for 2013. Piles contributed to the bulk
of export volume and value of Roundwood, while smaller volumes and value came from the Wallaba Poles

and Posts.

Figure 11: Graph showing the Volume and Value of Roundwood Exported in 2013
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In general, Roundwood exports contributed 3.7% of total export volume and 7.0% of total export value in 2013.
Total volumes of Piles exported over the period amounted to 5,611m3 and accounts for 88% of total

Roundwood volume and 82 % in value.

7.1.4 Splitwood Exports
The export of Splitwood decreased moderately in 2013, both in volume and value by 7.92% and 1.20%,

respectively. This lower value recorded is a reflection of lower average price obtained per m3 in 2013.

Shingles accounted for all (1,781m3) of Splitwood exports in 2013.
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7.1.5 Plywood Exports

The exports of Plywood for the year 2013 recorded greater volume than that of 2012. Plywood export for 2013
totalled to 4,715m? in volume and US$2.36M in value, representing an increase when compared with 2012 by
8.53% and 8.01% respectively.

Figure 12: Graph Showing Monthly Trends for Plywood Export Volume for 2013 and 2012.
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7.1.6 Other Value-Added Exports

Export revenue from Other Value Added Products (i.e. value added items other than Plywood) for 2013
increased by 52% (from US$0.20M to US$0.30) in value when compared to that of 2012. This increase in
value was mainly on account of an increase in export volume in Building Components and Mouldings by 52%
and 39% in volume and 35.20% and 103.29% in value respectively. This export category contributed 0.78%

of total export value.

7.2  Exports by Destination

This section examines exports of the timber products: Logs, Sawnwood, Roundwood, Splitwood and Plywood,
by their export destinations in terms of the international regions of Asia/Pacific, Europe, Latin
America/Caribbean, North America and Africa. Summaries, by volume and values, respectively, are presented

in Appendix V and Appendix VI.
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7.2.1 Log Exports by Destination

Figure 13: Graph Showing Log Exports by Destination for 2013.

Graph Showing Log Exports by Destination for 2013
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From the graph above, it can be observed that AsiWe maj ol
Pacific Region, followed by the Latin America/Caribbean regions. Within the Asian Pacific region, China, India
and Hong Kong have been the largest consumers, accounting for 98.73% of all logs exported from Guyana.
Individually, China accounts for 63% of the market share, followed by India and Hong Kong accounting for

34% and 1.9% respectively of the Log exports to this region.

In terms of volume and value: total logs going to Asia Pacific amounted to 76,038m? and were valued at
US$12.3M. Export statistics for 2013 revealed that 63% of volume and51% of val ue of all Guyan

exported to China, followed by India; accounting for 34% of logs volume and 46% of Log value.

7.2.2 Sawnwood/Lumber Exports by Destination

The total Sawnwood exports for 2013 recorded a decline in volume by 4.76% and an increase by 1.55% in
val ue. Over the review period, the Latin Americal/ Cari bt
Sawnwood, consuming 9,541m?2 at a market value of US$7,75M which accounted for 39% of all Sawnwood
exported. Lumber exported for 2013 comprised of undressed lumber 15,077m3 at a value of US$10.50M,
followed by the export of Dressed lumber with export volume being 7,758m?2 and value being US$9.17M. The
second largest market destination for this production was found in Europe which accounted for 4,685m? in total
export volume for 2013, and recorded a value of US$3.05M. The third largest market destination was found in

North America and accounted for 4,088m? in total export volume for 2013, and recorded a value of US$5.32M.
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When comparing the 2013 with 2012 export levels, Sawnwood exported to the Latin America/Caribbean
increased by 123%. Therefore, there was an increase in both the volume and average price that increased the
value recorded for this product. The main destination for undressed lumber in the European region was the
Netherlands; consuming 2,692m3 with an export value of US$1.52M. For Dressed Lumber, Barbados

consumed the highest level recording 2,695m3.

For the past two years, Europe and Latin America/Caribbean have been the largest market destination for
Guyanats Sawnwood with a 3andvaledat&8$1086.tThid hoveever, diad prich&iy m
due to an increase in consumption for Undressed Lumber. Within the Latin American/Caribbean region, the
| argest mar ket destination for Guyanads |l umber in 2013,
seen in the Asia/Pacific.

Ot her markets for Guyanads Sawnwood were seetfnevelsaret he No
relatively high when looking at export volumes from a regional perspective. In the North America region
4,088m?3 of Sawnwood was consumed, most of which was undressed lumber with a smaller percentage as
dressed lumber. The leading destination in this region for this product was found in the United State. Moreover,
consumption level has shown an increase from 1,796m?3 in 2012 to 4,069m?3 in 2013, representing a 126%

increase over 2012 levels marketed to this country.

Figure 14: Graph showing Sawnwood Exports by Regional Destinations for the Year 2013 and 2012
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7.2.3 Roundwood Exports by Destination

The graph below gives a comparison for all Roundwood exports across the various products for the period
under review. The majority of Roundwood exported was to North America where the largest market was for
Round Timber Piles. The primary market in North America was the United States consuming 4,697m3 of

Roundwood and accounting for all of the Roundwood exported.

Ot her existing mar k e tosl wdredfaund Gl atia Arerica/CaRbbaamredgiem, where there
has been a marginal decline in all Roundwood products. The main product exported to the Latin

America/Caribbean in the Roundwood category was Greenheart Poles.

The markets i n Ea&Pieyp ecorfled ma malasy iacneasé by 25% in the consumption of

Roundwood when compared to 2012.

Figure 15: Graph showing Roundwood exports to Regional Destinations for 2012 and 2013.
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7.2.4 Splitwood Exports by Destination

In 2013, the total volume of Splitwood exported amounted to 1,781m3, all of which were Shingles. Of the total
Shingles exported, 1,325m? went to the Latin America/Caribbean region and accounted for 74% of the total
shingles exported. The remaining volume was split across the various regions with North America, Africa and

the Asia/Pacific consuming 294m3, 97m?3 and 66m? respectively.
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The main destination markets for the Latin American/Caribbean were seen in French West Indies, Antigua and
Barbuda, Jamaica, Martinique, Bahamas, Saint Lucia and Guatemala. These seven (7) destinations accounted

for 989m3 or 74% of all Shingles exported to that region.

Moreover, other mar ket s e xiusrtyinfNorth ArGenicaafricaéred ASalPacifig | es, pa

Figure 16: Graph Showing Shingle Exports by Regional Destinations for 2012 and 2013.
Graph showing Shingle Exports by Regional Destinations for 2012 & 2013
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Compared with previous yearb6s figures, Splitwood export

a 1.20% reduction in value; this was attributed to a reduction in the export of Splitwood to the Asia/Pacific
region. The year 2013 however, saw an increase in both volume and value of Splitwood being exported to

North America and Africa.

7.2.5 Plywood Exports by Destination
Plywood Export for 2013 recorded an increase when compared to the level of 2012. The Latin

Americal/ Cari bbean market consumed the | argest vol ume
Plywood in this region over the review period were seen in Belize and Trinidad and Tobago, accounting for a
combined 96% of export to the region. The North American market (United States) for 2013 consumed a
significant volume of Guyanads Fhisyparletoretorded an10006dncrease when compared with

its 2012 level. This market has been relatively stable over the years

The South American market, specifically, Suriname has recorded a decrease of 38% when compared with
2012.
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Figure 17: Graph showing Plywood Exports to Regional Destinations for 2012 and 2013
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The highest average price that was paid per cubic metre of Plywood was from the Latin American/Caribbean
region achieving an average decrease of 3% over the 2012 average price; this was followed by increases from

the South American region where prices earned showed increases by 9.6%.

7.3 Forestry Sector Export Earnings by Destination

The Asian Pacific Region continues to be the | argest ma
forest products, with value earned in 2013 amounting to USD$15.65M and accounting for 39.5% of total export
earnings. This represents a marginal decrease in total export value recorded from this region when compared
to 2012. Within this trading zone, China and India were the larger market destinations for Guyanads t i mbe
products for 2013. These two (2) countries accounted for a combined 80% of the total value received from this

Region.

The Latin Americal/ Caribbean region was the second | arge
earnings from this region totalling USD$11.73M and accounting for 30% of total export value; this showed an

increase over the comparative period of 2012 by 8.30%. Within this region, Barbados and Trinidad and Tobago

continue to be the major destination for Guyan a 6 s fraduce. 8arbagos and Trinidad recorded an export

value of USD$3.20M and USD$3.02 respectively.

There was a 4.3% increase to North American market for 2013 which saw a total Export Value of US$7.8M in
2013 from the US$7.5M recorded in 2012. The main products exported to this region in 2013 were Sawnwood

and Roundwood.
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Total export value in Europe was recorded at USD$3.40M for the year 2013, representing a moderate increase

by 8%. The single | argest mar k etasstenointh&Netherlandsb s pr oduct i

Figure 18: Graph showing Total Export Value by Regional Destination for 2012 and 2013.
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Table 8: Comparative Export Value by Regional Destination
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Export Value (%) Export Value (%)
Market Destinations 2012 2013
Africa 0.1 0.2
Asia/Pacific 41 39
Europe 8 9
Latin America/Caribbean 27 30
North America 19 20
South America 5 2

Comparative Export Value Analysis

Over the period 2013, there was an overall 1.11% decline in the total export value when compared to year

2012. This marginal decline can be attributed to the increased domestic demands for timber products in the

housing and construction industry, as well as the utility sub sector.

Sawnwood export value continues to be the highest earner in the export market for Guyana accounting for
US$19.67M in 2013 compared with US$19.37M in 2012. This represents a 1.55% increase in value when

compared with 2012.

Figure 19: Graph Showing Comparative Export Value by Product Category for 2013 and 2012.
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